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TAMARA W. ASHFORD
Acting Assistant Attorney General

BEATRIZ T. SAIZ (BTS 6242)
Trial Attorney, Tax Division
U.S. Department of Justice 
P.O. Box 227
Washington, DC 20044
Telephone: (202) 307-6585
Facsimile:   (202) 514-6866

Counsel for the United States of America

IN THE UNITED STATES DISTRICT COURT FOR THE
DISTRICT OF NEW JERSEY

UNITED STATES OF AMERICA, )
)

Plaintiff, )
)

v. )
)

DIONNE WARWICK, )
)

Defendant. )

COMPLAINT TO REDUCE TAX ASSESSMENTS TO JUDGMENT 

The United States of America, pursuant to 26 U.S.C. § 7401, at the request of the

Chief Counsel of the Internal Revenue Service, a delegate of the Secretary of the

Treasury, and at the direction of the Attorney General of the United States commences

this civil action.   In support of this action, the United States alleges as follows:

NATURE OF THE ACTION

1. This is a civil action in which the United States seeks to reduce to judgment

federal tax assessments made against the defendant Dionne Warwick for the

years 1997, 1998, 1999, and 2007.

JURISDICTION AND VENUE

2. Jurisdiction over this action is conferred upon this court by virtue of 28 U.S.C. §§

1331, 1340 and 1345 and 26 U.S.C. § 7402 (a).
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3. Venue is proper in this district and division under 28 U.S.C. § 1396.

4. The ten year statute of limitations on collection for the tax assessments, set forth

in paragraph 8, was suspended for the following discrete periods of time by

virtue of 26 U.S.C. § 6503:

A. On or about August 3, 2000, Warwick submitted an offer in compromise

to the Internal Revenue Service to compromise the tax liabilities for the

years 1991, 1992, 1993, 1994, 1995, 1996, 1997, 1998, and 1999.  Warwick

withdrew her offer in compromise on or about February 6, 2003.  The

statute of limitations was suspended during the pendency of the offer in

compromise plus thirty days thereafter.

B. On or about June 4, 2004, Warwick submitted a second offer in

compromise to the Internal Revenue Service to compromise the tax

liabilities for the years 1991, 1992, 1993, 1994, 1995, 1996, 1997, 1998, and

1999.  The Internal Revenue Service rejected the offer in compromise on or

about February 18, 2005.  During the pendency of the offer in compromise,

the Service was prohibited from issuing administrative levies to collect

Warwick's tax liabilities.  The statute of limitations was suspended during

the pendency of the offer in compromise plus thirty days thereafter.

C. On or about December 21, 2006, Warwick submitted a third offer in

compromise to the Internal Revenue Service to compromise the tax

liabilities for the years 1991, 1992, 1993, 1994, 1995, 1996, 1997, 1998, and

1999.  The Internal Revenue Service accepted the offer on or about August

21, 2007.  Warwick defaulted on the offer on or about April 27, 2009. 

During the pendency of the offer in compromise, the Service was

prohibited from issuing administrative levies to collect Warwick's tax

liabilities.  The statute of limitations was suspended during the pendency

2
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of the offer in compromise plus thirty days thereafter.  The statute of

limitations was suspended during the pendency of the offer in

compromise plus thirty days thereafter. 

D. On or about October 21, 2009, Warwick submitted a fourth offer in

compromise to the Internal Revenue Service to compromise the tax

liabilities for the years 1991, 1992, 1993, 1994, 1995, 1996, 1997, 1998, 1999,

and 2007.  The Internal Revenue Service rejected the offer in compromise

on or about December 15, 2010.  During the pendency of the offer in

compromise, the Service was prohibited from issuing administrative

levies to collect Warwick's tax liabilities.  The statute of limitations was

suspended during the pendency of the offer in compromise plus thirty

days thereafter.             

E. On or about February 28, 2011, Warwick submitted an installment

agreement with the Internal Revenue Service with regard to her tax

liabilities for the years 1991, 1992, 1993, 1994, 1995, 1996, 1997, 1998, 1999,

and 2007.  The Internal Revenue Service rejected the installment

agreement on or about June 12, 2012.   During the pendency of Warwick's

request for the installment agreement, the Service was prohibited from

issuing administrative levies to collect her tax liabilities.  The statute of

limitations was suspended during the pendency of the installment

agreement plus thirty days thereafter.

F. On or about August 28, 2012, Warwick submitted a fifth offer in

compromise to the Internal Revenue Service to compromise the tax

liabilities for the years 1991, 1992, 1993, 1994, 1995, 1996, 1997, 1998, 1999,

and 2007.  The Internal Revenue Service rejected the offer in compromise

on or about September 14, 2012.  The statute of limitations was suspended
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during the pendency of the offer in compromise plus thirty days

thereafter.

G. On March 21, 2013, defendant Dionne Warwick filed a petition for relief

under Chapter 7 of the Bankruptcy Code, 11 U.S.C., in the United States

Bankruptcy Court for the District of New Jersey.  In re Dionne Warwick,

Case No. 13-15875-MS.  Defendant Dionne Warwick received her

discharge on June 28, 2013.  The statute of limitations was suspended

during the pendency of the bankruptcy plus sixty days thereafter. 

PARTIES

5. Plaintiff is the United States of America.

6.  Defendant Dionne Warwick resides in South Orange, New Jersey, within this

judicial district. 

CLAIM FOR RELIEF

7.  Plaintiff incorporates herein by reference the allegations set forth in paragraphs

1 through 6 of the complaint.

8. On the dates set forth below, a delegate of the Secretary of the Treasury made

assessments against, gave notice of, and made demand for payment upon the

Taxpayer, Dionne Warwick, for unpaid federal income taxes (Form 1040) and

statutory additions to tax, for the 1997, 1998, 1999, and 2007 taxable years in the

amounts hereinafter indicated:

Taxable Period
Ending

Date of 
Assessment

Amount of
Assessment

Balance Due as of 
8/1/2014

1997 (1040) 10/19/1998 $ 213,634 (1) $1,713,130.00

10/19/1998 $ 2,554 (2)

10/19/1998 $ 2,213 (2)

10/19/1998 $ 2,645 (3)
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Taxable Period
Ending

Date of 
Assessment

Amount of
Assessment

Balance Due as of 
8/1/2014

03/26/2001 $ 543,849 (1)

03/26/2001 $ 138,212 (3)

09/17/2007 $ 149,558 (2)

09/17/2007 $388,171 (3)

04/20/2009 $139,619 (3)

1998 (1040) 05/31/1999 $ 2,839 (1) $1,814,874.00

03/26/2001 $ 693,054 (1)

03/26/2001 $ 111,292 (2)

09/17/2007 $ 173,264 (2)

09/17/2007 $ 408,100 (3)

04/20/2009 $ 147,845 (3)

1999 (1040) 06/19/2000 $ 62,110(1) $100,363.00

06/19/2000 $ 2,890 (2)

06/19/2000 $ 482 (2)

06/19/2000 $ 564 (3)

03/25/2002 $ 6,002 (1)

09/17/2007 $ 7,306 (3)

09/17/2007 $9,046 (2)

09/17/2007 $ 24,427 (3)

04/20/2009 $ 8,169 (3)

2007 (1040) 11/17/2008 $ 59,884 (1) $39,079.00

11/17/2008 $ 929 (2)

11/17/2008 $ 974 (2)

11/17/2008 $ 814 (3)

04/20/2009 $ 478 (3)

04/20/2009 $487 (2)
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Taxable Period
Ending

Date of 
Assessment

Amount of
Assessment

Balance Due as of 
8/1/2014

05/04/2009 $ 560.72(2)

_____________________________________________

(1)  Federal income taxes assessed
(2)  Penalty
(3)  Statutory interest

9. Interest, costs, and statutory additions have accrued on the unpaid balance of the

tax assessments since the dates of assessments, and will continue to accrue.

10. Several credits have been applied to the assessments described in paragraph 8.

11. Despite notice and demand for payment, the Taxpayer, Dionne Warwick, has

neglected or refused to fully pay to the United States the tax assessments

described in paragraph 8, above, together with the statutory additions to tax and

interest which have accrued thereon as provided by law.

12. As a result of its failure to fully pay the tax assessments described in paragraph

8, above, Dionne Warwick is indebted to the United States for the unpaid balance

of the federal tax assessments made against her for the 1997, 1998, 1999, and 2007

tax years in the amount of $3,667,447, as of August 1, 2014, together with accrued

statutory additions to tax and interest as provided by law.

WHEREFORE, the plaintiff, United States of America, prays: 

A. That the Court render judgment in favor of the United States and against

defendant Dionne Warwick in the amount of  $3,667,447 as of August 1, 2014,

together with all interest and penalties that have accrued and will continue

accruing according to law relating to the income tax, penalties, and interest for

the years 1997, 1998, 1999,  and 2007.

B. That the Court award the United States such other and further relief, including

the costs of this action, that the Court deems appropriate.
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DATE: August 27, 2014

TAMARA W. ASHFORD
Acting Assistant Attorney General

/s/ Beatriz T. Saiz
BEATRIZ T. SAIZ
Trial Attorney, Tax Division
U.S. Department of Justice 
P.O. Box 227
Washington, DC 20044
Telephone: (202) 307-6585
Facsimile:   (202) 514-6866
Beatriz.T.Saiz@usdoj.gov
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